Ohio Department of Mental Retardation and Developmental Disabilities

Ted Strickland, Governor John L. Martin, Director

March 11, 2009

To: County Board of MRDD Superintendents County BodriIBDD Waiver Contacts
County Board of MRDD COG Directors County BoafdMRDD SSA Directors
Ohio Association of County Boards MRDD Countyaied of MRDD Business Managers
Ohio Provider Resource Association Certifiedl Waiver Providers

From: Patrick Stephan, Medicaid Development and Administration, ODMRDD

Subj ect: Adult Day and NMT: Rates & Budget Limitations- Multiple Counties

The purpose of this memo is to provide clarifioaton 5123: 2-9-19 related to reimbursement for-Niadical
Transportation (NMT) and Adult Day Services delagin multiple Counties. There has been somenisistent
interpretation of the rule regarding how Cost @irig) Business (CODB) and rates are determined \&@hendividual
receives service crossing County lines. The tméthis memo is to bring clarity to this issue &l reimbursement
claims moving forward.

I ntroduction

Claims for adult day services and non-medical partstion, like claims for other waiver servicese a
billed and paid according to the date on whichsevice is rendered and may differ depending on the
county in which the services are provided becaash eounty is assigned to one of eight cost ofgloin
business categories. In the vast majority of gaseany given day, all of an individual's servieas
provided within a single county, the county whére individual lives. When that occurs, it is a gien
matter to determine which cost of doing busines$sgmay to use in determining the provider’s ratd Hre
individual's budget limitationsO.A.C. 5123:2-9-19(D) (4) states that you use thst of doing business
category assigned to the county in which the wasegvice is provided for the preponderance of time
determine the provider’s rateD.A.C. 5123:2-9-19(F) (1) and 2) similarly statatlyou use the cost of
doing business category that applies to the coumtyhich the individual is anticipated to receiveet
preponderance of his/her services to determindtitget limitations Thus, when all of the services are
provided within the same county each day, you heebst of doing business category for that county
because that is where the preponderance of seigipesvided.

Determining which cost of doing business categomyde when a provider provides services to an iddal
in more than one county on the same day or wherpteaiders provide services to an individual in
different counties on the same or different daysdse difficult. This memo is intended to provigsu with
guidance in handling each of these outlier situnetio

Example #1

Five days a week, an individual who lives in couAitsittends a day program in the county B, locatxt n
door to the county A. Which cost of doing businestegory do you use to determine the rates for the
individual’s non-medical transportation and adwaysl services? Which cost of doing business cayetyor
you use to determine the individual’s budget lifnits
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Cost of doing business cateqgory fletermining rate for non-medical transportation

The cost of doing business category for determittiegrate for non-medical transportation for eaai off
service is the category assigned to the countyhiclwthe non-medical transportation is providedthar
preponderance of time. O.A.C. 5123:2-9-19(D) (&) Example #1, because the individual receives non
medical transportation on a daily basis in more thiae county from the same providgoy use the number
of miles traveled in each county to determine wlleeepreponderance of non-medical transportation
occurs For example, if the individual travels 20 milascounty A (his/her county of residence) and 10
miles in county B (where the day program is locatdee preponderance of non-medical transportation
occurs in county A, so you use the cost of doingjimss category for county A to determine the f@atéhe
non-medical transportation.

Cost of doing business cateqgory fletermining rate for adult day services

Pursuant to O.A.C. 5123:2-9-19(D)(4), the costahd business category for determining the ratextlt
day services for each day of service is the cajegssigned to the county in which the adult dayises is
provided for the preponderance of time. In Exan#ileall of the adult day services are providedydai
county B, so you use the cost of doing businessgoay for county B because that is where the
preponderance of the adult day services is provided

Cost of doing business category fletermining budget limitation for non-medical transportation

The county cost of doing business category forrdateng the budget limitation for non-medical
transportation is the cost of doing business caetat applies to the county in which the indivadlis
anticipated to receive the preponderance of nonigaktltansportation on a daily basis. O.A.C. 5223:
19(F) (2). In Example #1, the preponderance ohthre medical transportation occurs each day in tgodn
SO you use the cost of doing business categorgdianty A.

Cost of doing business cateqory fletermining budget limitation for adult day services

Pursuant to O.A.C. 5123:2-9-19(F)(2), the costahd business category for determining the budget |
for adult day services is the cost of doing busregegory that applies to the county in whichitlagvidual
is anticipated to receive the preponderance oftady services on a daily basis. In Example #1gfahe
adult day services are provided daily in countg®you use the cost of doing business categorgoionty
B because that is where the preponderance of thledal services is provided.

Example #2

Five days a week, an individual attends a day amgior a half day each day in county A, where he/sh
lives, and attends another day program run byfardiit providerfor a half day each day in county B,
located next door to county A. Which cost of domgsiness category do you use to determine théaate
the individual’'s adult day services? Which costloing business category do you use to determme th
individual's budget limitation?

Cost of doing business category fletermining rate for adult day services in county A and county B

Because the individual has two providers providiegvices in different counties and each provider is
permitted to bill at a rate determined by the @dstoing business category for the county wheresthgice
is provided, you apply the preponderance of timeggle separately within each county rather thaihiw
both counties together. Thus, you use the codbmwig business category for county A to determimgerate
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for the provider in county A and the cost of domgsiness category in county B to determine thefaatthe
provider in county B.

Cost of doing business category fistermining budget limitation for adult day services

Because the individual has two providers providiegvices in different counties and each provider is
permitted to bill at a rate determined by the @dstoing business category for the county wheresthgice
is provided, you apply the preponderance of timeggle separately within each county rather thaihiw
both counties together. Thus, you use the codbinlg business category for county A to determinee t
budget limitation for the adult day services pr@ddn county A and the cost of doing business catei
county B to determine the budget limitation for #olt services provided in county B. This apphosc
consistent with O.A.C. 5123:2-9-19(E)(7) which pd®s that the budget limitation for an individual
changes when the individual receives the preponderaf adult day services in a county with a défer
cost of doing business factor. In accordance @ith.C. 5123:2-9-19(F)(1), the budget limitation is
applicable to the twelve-month waiver span. Thaeefif the cost of doing business categories éonty A
and county B differ, then you use the cost of ddinginess category that results in the higher budge
limitation so that the individual may receive diltbe services authorized by his/her service ptaritfe
entire waiver span.

Example #3

Each week, an individual attends a day progranounty A, where he/she lives, for two days a week an
attends another day program run by a differentigenfor three days a week in county B, located nexirdo
to county A. Which county’s cost of doing busineasegory do you use to determine the rate for the
individual's adult day services? Which county’stof doing business category do you use to determi
the individual’'s budget limitation?

Cost of doing business category fletermining rate for adult day services in county A and county B

The result is the same as in Example #2. Youhssedst of doing business category for county A to
determine the rate for the provider in county A #melcost of doing business category in county B to
determine the rate for the provider in county B.

Cost of doing business category fistermining budget limitation for adult day services

Again, the result is the same as in Example #2u (Yse the cost of doing business category for goirb
determine the budget limitation for the adult dayges provided in county A and the cost of doing
business category in county B to determine the bulitpitation for the adult services provided iruaty B.
If the cost of doing business categories for codngnd county B differ, then you use the cost ahdgo
business category that results in the higher budgéation so that the individual may receive ailthe
services authorized by his/her service plan forethi&e waiver span.

Example #4

An individual attends a day program in county Aenhe/she resides, for five days a week througiheut
year, except for two weeks during the summer inctviie/she attends a day program run by another
provider in county B, located next door. Which ityls cost of doing business category do you use to
determine the rate for the individual’'s adult daywsces? Which county’s cost of doing businessgaity
do you use to determine the individual’'s budgetthation?
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Cost of doing business category fietermining rate for adult day services in county A and county B

The result is the same as in Examples #2 and #&1 uge the cost of doing business category fortgofin
to determine the rate for the provider in countsu#d the cost of doing business category in courtty B
determine the rate for the provider in county B.

Cost of doing business cateqory fletermining budget limitation for adult day services

The result is the same as in Examples #2 and #&1 uge the cost of doing business category fortgofin
to determine the budget limitation for the aduly darvices provided in county A and the cost ohdoi
business category in county B to determine the bulilpitation for the adult services provided iruaty B.
If the cost of doing business categories for codngnd county B differ, then you use the cost ahdo
business category that results in the higher budygéation so that the individual may receive a@llithe
services authorized by his/her service plan forethi&e waiver span.

We apologize for the length of this memo but we ifgbarticularly useful to provide some real world
examples. If you have additional questions, thiewong three individuals should provide the besight
(depending on the nature of your question):

Brian Harrigan / MDA at 614-387-0580
Leslie Paul / Community Services at 614-466-3240
Debbie Hoffine / Fiscal at 614-728-5312

CC. John Martin, Director, ODMRDD
ODMRDD Deputy Directors
Greg Swart, ODMRDD
Bibi Manev, ODJFS
Gary Tonks, The ARC
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